Interim report

January - March 2019

Comments from Mattias Perjos, President & CEO
Strong organic growth and improved operating margin
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AOur organic sales increased by 6. 0% annhe quarteremeaning that weiane graving quickers e

than the market. All major markets performed strongly, particularly in APAC with China growing by more than 20% organically. We

received clearance from the FDA for the software version for the Servo-u and Servo-n mechanical ventilator platform in the US market,
which will support continued healthy growth in Critical Care. On account of the high order intake and signals from our customers, we are
looking forward to continued growth for the full-year. The gross margin is continuing to move in the right direction sequentially and our

operating expenses are declining in relation to sales. Combined, this led to a slight improvement in adjusted EBITA margin for the

quarter compared with the year-earlier period. However, we are not satisfied with the current level of operating expenses and thus have
initiated a number of restructuring activities. Restructuring costs for the quarter totaled SEK 108 M and the measures are expected to
start making a positive contribution to profitability in the second half of 2019. Working capital is developing along the right lines despite
the robust growth and cash flow remains stable. Overall, | look forward to continuing our work on strengthening our customer relations

andourresul ts in the next few quarters. o

January - March 2019 in brief

1 Net sales increased organically by 6.0% and the order intake rose by 7.6%, meaning that the order bookings are higher year-on-year.
1 Adjusted gross profit amounted to SEK 2,825 M (2,588) and the margin was 50.9% (53.2), entailing that the sequential improvement is

continuing (48.0% in Q4 2018). IFRS 16 had a positive effect of SEK 27 M on adjusted gross profit.

1 Adjusted EBITA amounted to SEK 369 M (301) and the adjusted EBITA margin was 6.7% (6.2). IFRS 16 had a positive effect of SEK 2 M on

f

adjusted EBITA.
Adjusted earnings per share amounted to SEK 0.64 (0.46). The effect of IFRS 16 was SEK-0.01 per share.

1 Clearance received from the US FDA for software upgrade for the Servo-u and Servo-n ventilator platform, which is expected to continue to

support a healthy sales trend in Critical Care.

Outlook 2019 (if adjusted, the preceding outlook is stated in parentheses)
1  Organic sales growth is expected to be 2-4% for the full-year 2019.

Summary of financial performance”?

1)
2)

Jan-Mar

SEKM 2019
Order intake 6,173
Organic change, % 7.6
Net sales 5,548
Organic change, % 6.0
Adjusted gross profit 2,825
Margin, % 50.9
Adjusted EBITDA 767
Margin, % 13.8
Adjusted EBITA 369
Margin, % 6.7
Adjusted EBIT 247
Margin, % 4.5
Operating profit/loss (EBIT) 138
Margin, % 2.5
Profit/loss before tax 24
Net profit/loss for the period 17
Adjusted net profit for the period 186
Margin, % 3.4
Adjusted earnings per share, SEK 0.64
Earnings per share, SEK 0.02
Cash flow from operating activities 387

See page 3 for calculations of adjusted performance measures.
See Note 9 for effects of the introduction of IFRS 16 Leases

Every care has been taken in the translation of this Financial Report. In the event of discrepancies, the Swedish original will supersede the English translation.

Jan-Mar
2018
5,328
3.1
4,868
54
2,588
53.2
591
12.1
301
6.2
190
3.9
-161
-3.3
-282
-301
131
2.7
0.46
-1.13

298

Jan-Dec
2018
24,347
2.5
24,172
4.9
11,943
49.4
3,916
16.2
2,689
11.1
2,216
9.2
-284
-1.2
-624
-939
1,639
6.8
5.91
-3.55

2,503



9 Organic growth in all business
areas.

1 Very high order intake in Acute
Care Therapies in Americas.

1 Particularly high growth in APAC
in Acute Care Therapies and
Surgical Workflows.

9 Strong performance in Life
Science and Surgical Workflows
in EMEA.

9 Organic growth in all business
areas.

1 Acute Care Therapies performed
positively in Americas.

1 Very strong performance in all
business areas in APAC.

1 Strong performance in all
business areas in EMEA.

9 Sales of capital goods are
continuing to increase asa
percentage of total sales, which
in the short term has a negative
impact on gross profit but in the
long term is expected to boost
sales of consumables and thereby
also the gross margin.

Net sales increased by SEK

680 M, corresponding to 14.0%
compared with Q12018.
Exchange rates had a positive
impact of SEK 389 M on sales,
corresponding to +8.0%.

1 Volume, mix and other items
positively affected sales by +6.0%.

MSEK

Group performance
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divestments

Order intake

January - March 2019
Order intake Jan-Mar Jan-Mar Jan-Dec
business areas, SEK M 2019 2018 Orgl, % 2018
Acute Care Therapies 3,418 2,907 82 13,069
Life Science 645 555 87 2,295
Surgical Workflows 2,110 1,866 6.4 8,983
Total 6,173 5,328 7.6 24,347
Order intake Jan-Mar Jan-Mar Jan-Dec
regions, SEKM 2019 2018 OrgA, % 2018
Americas 2,532 2,172 4.3 9,696
APAC 1,229 1,022 11.0 5,362
EMEA 2,412 2,134 9.3 9,289
Total 6,173 5,328 7.6 24,347

Net sales

January - March 2019
Net sales Jan-Mar Jan-Mar Jan-Dec
business areas, SEKM 2019 2018 OrgA, % 2018
Acute Care Therapies 3,321 2,851 7.7 13,013
Life Science 508 442 7.0 2,194
Surgical Workflows 1,719 1,575 24 8,965
Total 5,548 4,868 6.0 24,172
Net sales Jan-Mar Jan-Mar Jan-Dec
regions, SEK M 2019 2018 OrgA, % 2018
Americas 2,426 2,140 1.3 9,530
APAC 1,069 868 14.1 5,203
EMEA 2,053 1,860 7.5 9,439
Total 5,548 4,868 6.0 24,172
Net sales specified by capital Jan-Mar  Jan-Mar Jan-Dec
goods & consumables, SEKM 2019 2018 OrgA % 2018
Capital goods 2,049 1,727 124 10,552
Consumables 3,499 3141 2.4 13,620
Total 5,548 4,868 6.0 24,172

Net sales — bridge between Jan-Mar 2018 and Jan-Mar 2019

+14,0%
""""""" 291
"""""""" 389
Q12018 Acquisitions and Currency Volume, mix and price Q12019

2 | Interim report Jan - Mar 2019



1 Currency effects had a positive
effect of SEK 185 M on gross
profit and SEK 40 M on adjusted
EBITA.

The gross margin continued to
strengthen sequentially, in line
with expectations. Compared
with the preceding year, the gross
margin was mainly affected by a
lower margin in Acute Care
Therapies and Surgical
Workflows.

Adjusted operating expenses
increased by 3.1%. Adjusted for
currency and IFRS 16 effects,
operating expenses declined by
0.3% year-on-year.

Adjusted EBITA rose by SEK 68 M
year-on-year and the margin
increased by 0.5 of a percentage
point to 6.7%.

Restructuring costs amounted to
SEK 108 M and mainly comprise
expenses for well-defined
rationalization activities, which
are expected to positively
contribute to profitability in
autumn 2019.

=

=

=

=

Acute Care Therapies increased
its adjusted EBITA by SEK 128 M
and the margin improved by

1.5 percentage points, mainly due
to higher sales volumes and
stabilized operating expenses.
Life Science’s adjusted EBITA
declined by SEK 11 M, resulting in
a margin decrease of 3.8
percentage points mainly
attributable to a lower gross
margin and higher operating
expenses compared with the
year-earlier period.

Surgical Workflows' adjusted
EBITA fell by SEK 30 M to
SEK-195 M, primarily due to a
lower gross margin and negative
currency effects.

=

=

=

Underlying earnings trend”
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Jan-Mar Jan-Mar  Jan-Dec
SEKM 2019 2018 2018
Net sales 5,548 4,868 24172
Adjusted gross profit 2,825 2,588 11,943
Margin, % 50.9 53.2 49.4
Adjusted operating expenses -2,058 -1,997 -8,027
Adjusted EBITDA 767 591 3,916
Margin, % 13.8 12.1 16.2
Depreciation, amortization and write-downs of
intangible assets and tangible assets 2 -398 -290 1,227
Adjusted EBITA 369 301 2,689
Margin, % 6.7 6.2 11.1
A Amortization and write-down of acquired intangible
assets? -122 -1 -473
Adjusted EBIT 247 190 2,216
Margin, % 4.5 3.9 9.2
B Acquisition and restructuring costs -109 -1 0
C Other items affecting comparability® - -350 -2,500
Operating profit/loss (EBIT) 138 -161 -284
Net financial items -114 121 -340
Profit/loss before tax 24 -282 -624
Adjusted profit before tax
(adjusted for A, Band C) 255 180 2,349
Margin, % 4.6 3.7 9.7
Taxes -7 -19 -315
D Adjustment of tax 3 -62 -30 -395
Adjusted net profit for the period
(adjusted for A, B, C and D) 186 131 1,639
Margin, % 34 2.7 6.8
Of which, attributable to Parent Company
shareholders 175 125 1,611
Average number of shares, thousands 272,370 272,370 272,370
Adjusted earnings per share, SEK
(adjusted for A, B, C and D) 0.64 0.46 5.91

Adjusted EBITA per business area”

1)

See Note 9 for effects of IFRS 16. 2) Excluding items affecting comparability (see Note 3 for depreciation, amortization and write-

downs). 3) See Note 5.

Jan-Mar Jan-Mar Jan-Dec
SEKM 2019 2018 2018
Acute Care Therapies 598 470 2,533
Margin, % 18.0 16.5 19.5
Life Science 46 57 277
Margin, % 9.1 12.9 12.6
Surgical Workflows -195 -165 142
Margin, % -11.3 -10.5 1.6
Group functions and other (incl.
eliminations) -80 -61 -263
Total 369 301 2,689
Margin, % 6.7 6.2 11.1

1

MSEK

See Note 3 for depreciation, amortization and write-downs and Note 5 for other items affecting comparability and Note 9 for

effects of IFRS 16.

Q12018 Acute Care Therapies

Life Science

Surgical Workflows

Group Functions and
other (incl eliminations)

Q12019
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1 Adjusted operating expenses
increased 3.1% or SEK 61 M year-
on-year, primarily as a result of
currency effects and higher costs
in R&D and administration (where
quality initiatives accounted fora
significant share).
Excluding currency and IFRS 16
effects, adjusted operating
expenses declined by 0.3 of a
percentage point year-on-year.
1 The effect of IFRS 16 for the
quarter was SEK 65 M.

=

1 Net sales were positively
impacted by translation effects of
SEK 389 M.

Gross profit was positively
impacted by translation effects of
SEK 173 M and transaction effects
of SEK12 M.

EBITA was positively impacted by
SEK 28 M in translation
effectsand SEK12 M in
transaction effects.

=

=

1 Cash flow was positively impact-
ed by increased profitability.
Working capital remained stable
despite healthy growth.

1 Net debt was negatively affected
by mainly currency and IFRS 16
effects.

Excluding IFRS 16 effects, net
debt in relation to adjusted
EBITDA R12M was in line with Q4
2018.

-

Adjusted operating expenses
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(excluding depreciation, amortization and write-downs and other items affecting comparability)"

Of which

Jan-Mar IFRS Jan-Mar Jan-Dec
SEKM 2019 16 effect 2018 2018
Selling expenses -1,147 39 -1,119 -4,527
Administrative expenses -730 22 -666 -2,757
Research and development costs -193 4 -170 -662
Other operating income and expenses 12 0 -42 -81
Total -2,058 65 -1,997 -8,027

1) See Note 3 for depreciation, amortization and write-downs and Note 5 for
effects of IFRS 16.

other items affecting comparability and Note 9 for

Adjusted EBITA - bridge between Jan-Mar 2018 and Jan-Mar 2019

”””” ] =
>
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>
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=
Q12018 Gross profit Selling expenses Admin expenses R&D costs Other incl D&A Q12019
of intangible and
tangible assets
Currency impact
Jan-Mar
SEKM 2019
Net sales 389
Gross profit 185
EBITDA 53
EBITA 40
Operating profit/loss (EBIT) 27
Cash flow and financial position?
Jan-Mar Jan-Mar Jan-Dec
SEKM 2019 2018 2018
Cash flow before changes in working capital 356 272 2,641
Changes in working capital Bil 26 -138
Net investments in non-current assets -248 -299 -1,335
Cash flow after net investments 139 -1 1,168
Of which IFRS 16 effect 86 - -
Net interest-bearing debt 13,953 13,079 12,591
In relation to adjusted EBITDA" R12M,
multiple 34 3.2 3.2
Net interest-bearing debt, excl. IFRS 16
effect 12,947
In relation to adjusted EBITDA" R12M,
multiple and excl. IFRS 16 effect 3.2

1) See Note 5 for items affecting comparability, Note 7 for alternative performance measures and Note 9 for effects of IFRS 16.
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1

Gross expenses for R&D were in
line with the year-earlier period

despite negative currency effects.

Amortization and write
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Research and development

Jan-Mar Jan-Mar Jan-Dec
SEKM 2019 2018 2018
R&D costs, gross -321 -320 -1,262
In relation to net sales, % 5.8 6.6 5.2
Capitalized development costs 17 143 571
In relation to net sales, % 2.1 2.9 24
Research and development costs, net -204 -177 -691
Amortization and write-downs of
capitalized R&D -125 -123 -519
Of which write-downs - - -15
Update regarding Consent Decree with the FDA
March 31 March 31 Dec 31
SEKM 2019 2018 2018
Provision at beginning of period 382 556 556
Used amount -28 -44 -200
Provisions B - N
Translation differences 5 24 26
Provision at close of period 359 536 382

1  The Consent Decree with the FDA was signed in February 2015 and originally encompassed a
total of four production units in the US and Germany.

1 Improvement plans for the identified corrections have been prepared for each unit. Such
identified corrections have been completed at the two production units in the US. This work is
expected to continue for another two years at Hechingen.

T Getinge committed SEK995 M in 2014 related to the remediation program for strengthening the
former Medical Systems’ quality management system, and in 2016 and 2017 SEK 400 M and SEK
488 M, respectively, were committed for the same purpose. The total cost of the remediation
program thus amounted to SEK 1,983 M at the end the first quarter of 2019.

Inautumn 2018 and the start of 2019, Getinge's production units in Fairfield and Mahwah each received
a warning letter from the FDA. The reason for the warning letters was routine inspections performed
by the FDA at these production units in 2018. The FDA's observations and opinions pertain to
procedures and processes linked to demands for supplier checks, processes for the approval of design
changes and incident reporting.

The same observations were identified by Getinge during internal inspections in the fourth quarter of
2017. The local organization has since worked to correct the shortcomings in the quality management
system.

Getinge has submitted an action plan, including activities and a related schedule, to the FDA and
improvements are proceeding according to plan. Net sales and the financial impact related to these
observations are not deemed to be material. Nor will production capacity be affected by this work.

Key events after the quarter

Atrium Medical Corporation’s divestment of its surgical mesh business will not be completed
-no material financial effect

On October 18, 2018, Atrium Medical Corporation, a subsidiary of Getinge, signed an agreement to
divest its biosurgical operations to Chinese HJ Capital 1, the parent company of SeCQure Surgical
Corporation, aglobal medical device company. After the end of the first quarter of 2019, Atrium Medical
Corporation was informed that the buyer will not proceed with the acquisition as necessary regulatory
approvals have not been received. The work is now proceeding to review the next step for the mesh
business.
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